HOW STRONG IS BRITAIN ?
on the London market between Great Britain and
other countries, or, as suggested in the example we
have chosen, between foreign countries. It is a very
simple business and it rests on two pillars. The one is
the good name of these great London houses which
specialize in this line of business. Names like Schroder,
Baring, Hambro, Lazard and Morgan Grenfell are
known to all merchants throughout the world. All
these houses were originally, as we have already pointed
out, themselves merchants. Many of the founders of
these London houses came originally from the Conti-
nent, Schroder and Baring came from Germany,
Hambro from Denmark, and Lazard from France.
Thanks to the great volume of their commercial business
and to their long tradition of sound business dealings
these houses gradually gained such a reputation in the
world that they were able to use their own credit in
the manner we have described in order to assist other
merchants whose names were not so well known.
And in the end they developed into banks altogether.
The other pillar of the business we have described
is the London money market itself, that unique
organization which makes it possible to sell any good
bill at sight for cash in London. In the City of
London there are a whole series of big and small dis-
count banks which do nothing else but collect on the
one hand from banks and insurance companies all
money which happens to be lying idle at the moment,
i.e. all surpluses which may be unoccupied for one
day only perhaps, or for several days, and lend it out
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